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Chief, Economic Research Area, Cfffi 
Chief, Into trial Division, 0BK 
Monthly Report, December 1959 


6 Jaaausr 19&> 


I, llelat jeeps with and Support to Other Cci^oaant ? * 

A. CIA : 

1# Chief, &/l briefed the DCI on US 11-8-59* "Soviet 
Capabilities for Strategic Attack through Md-196fc," which by t xe 
ead of December was successfully completed. Also, Chief, D/I 
together with Chief, ERA ami Chief, D/A on several occasions 
briefed mwtoers of OSIB can jeneral economic developments in thr 
tr.e qp , particularly with reapeet to the military expenditures 
a b dic ati on of HIE ll-t-59, "Main Blends in Soviet Capahilitier 
and Policies, 1959 -® 5 ♦ " 

2 * Bra wler Khrushchev's Budapest statement on missile, of 
1 pacamber led to a request for I /(M comment and support fear ar OCI 
publication, i/OH also ass Isted Chief, D/l in preparing a brie f 
r nimrnt for the DCI on an earlier Khrushchev steitement. on miss: le 
expenditures. 

3 . in connection vlth a visit irith analysts at headqu* rters 
oe;vi aQp at 31 , ui Armsr. MMMl l/HE, W * B apprised that a substaff ial 
nnfcny of Soviet citizens of German origin have recently reach* d 
west e rn Germany st/l/R was alerted immediately with a view t 
ascer taining the ava ilab ility of these sources for interrogati a. 

A. T he Deployment Section of i/GM provided eectensive upport 
Irn&uUm the loan of branch graphics, to OSI la the preparation of 
a farthewiing briefly for the DCI on new developments in the rurface 
to-air mins lie field. The briefing will be presented to the D I in 
early ygnuary and Is the first of a series of OSI briefings in ended 
to apprise the Director of new developments in technical field . 
Chief, i/GH has been Invited to attend the brief lag and answer 
questions cm the economic, production, and deployment aspects 
should any arise. 
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5* X/QM prepared Initial drafts of the ;productioa and 
deployment sections of a paper, dealing with the history of 
Soviet darwriLojaent of long-range ballistic missiles, to be 
submitted by the DCI to the President in mid-Jaoasry. (M)/0SI 
is the action unit in the Agency for this pepar, and close 
coordination is being maintained with OSI cm the subsequent dra *ts 


the 


25X1A9a 

l/GM, bri -fed 
on current problems of 
guided missile program. Also, 
Deplo y m ent Section, l/»t, briefed 8 members of the deports 
of SD/f/KS cm the role, within CIA, of OKS in the field >f 



Raided. denlosaant. smeiiaa was arr&oasd after lour iirui 
that this groqp was unaware of GSR's interest in and responsibility 
fear this type of information. 


B. U33DB: 


25X1 A5a1 


SzdlftCUS Cttittfifi i 

ESSES mSSmMmmJrnSSSSSZSZZ, 

7- l/M mad l/df jointly recommended an exchange with he 
USSR om the manufacture of tractor drills nod tractor cultivate s 
and rnr cmwwnded again (as was dona in May 1959 ) an exchange In he 
field of railroad car manufacture. 



CMftlC 

9- X/GM, at the request of the dmirman, 0KAIC, preper d 
draft ter m s of refereaee for a propped CWAIC Subcommittee on G d&eu 
Missile Production. (Bte <J8©. ic Is considering re " i "irf ,> ia r,< .T!g to U ;IB 
the establishment of several, formal subconaittee®, one of which 
would deal with production. As of mid-December, the CIA and MS i 
imH Bb e ra end the Chairman, OfcADC, favored the faramtioa of subcom- 
mittees on Technical, Collet tlcm, -reduction and Astronautics 
intelligence; the other mead ere either objected (Bmry, Joint ct ff 
ami State), or reserved judfasit (UBAF, Army) pending examinati n 
of draft term* of reference for the proposed safteemnltfeees, De pits 
the varied positions, all GtAIC aenhers agree that it has becoEi 
virtually impossible far them to heap informed on the wide rang of 
topics now regularly considered at GMAXC meetings, and reported, on 
to the USXB. 
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10* I/*®# was recall for addlt oral 

SDX is earnest ion with the 1959 (DCOM review of the lirfcernatlc al 
list of strategic trade Item. 



25X1 A9a 11. l/l$# devoted coraidarabl® time to cup,, crtin^ 

the CIA position that Sloe countries are producing CQOOM item 1Q9U5# 
grinding Hf*** **i s piadle -n**— *y? let j a position which the Of ice ^ 

of the S e cretary of Befene# has challenged* At the end of the south, 
the CIA fact sheet tttsiTttii* isetasfBdj tovw, os continued, o 
mainta in that CIA had so t proved ftc faal p w^ hig fe on of th es e it ass. 

An or der has h aaH placed to scgulre a Hungarian seen.* 25X1 A2g 

factored grinding spindle which see advertised :Ln & Bulgarian ra&e 
Journal. 


12* In connection with if® jest 36.2376# *8 b Impact of Qaided 
Mies li e Bsgulrenssts cm the Electronics Industry at the OS3E,'’ Mr. 

25X1 A9^^^^l/tas, visited the Air Farce Ballistic Missile Division ( 1C) In 
Inglewood# California to obtain eoet information on 0.5, hall! tic 
jBlasilsa* Aggregate program data were obtained on the- Thor a© . Titan 
uiasilaa. 2a addition, zegiihrammts parse and :Ln the Office cr the 
Chief of Steval Operations were consulted an the casts of opera ional 
missile systems used hy the Ifevy. 

25X1 A9a ^ 

13 . l/ SS# travelled to ASIC, Dayton, Ohio, t confer* 

vith persoanal of AFC33M <a Scnritt electronic data processing eg ui p c Kra t 
and rcsawsil rations facilities in the Soviet Air Defense System. Infor- 
mation received urns for use in HE 11-3-59# "Slno-Soviet Hoc ix 
Defense QMDsb ill ties.” 

25X1 A5a1 

14* T» support la o oga e ctlon with its 

vork for the Joist Sis^nMS^t SfeiiSy ds util for otfc r 

to ■■■ extea: Ive material 25X1 A5a1 
on ruble ration# military expenditures, Soviet .Mr Force personae! 
pay# and the formulation and execution of policy for Soviet m pom . 

15* Hi nfc iriw of th e Dep Lcycent Section of l/fflf consults with 
Mr* Vaughn of SKETS8 on 38325*8 current research efforts on t# « 
analysis of eertaia special mscfcerials related to gaidad mis oil 
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II. im gatiawtaa : 

1/6* A aaabor at significant dteoses is tl m projected cos rse 
and sxix of Soviet nOilary froeurenant bare been incorw^ed i? 
iAr’s recent eontribatetoa to ll-^-59 ▼ia-s-via 11-4*58. &■ the 
aggregate,. the wile* of Soviet groea r aee nt is war estimated tc i me 
been lower is the awsat pant and i* «* a JJ er 

rates of growth* ferns, isstaad of' doubling ©war the j/mrixA 3M ! -*3» 

It !• »nt TaatiTil that the I nc r ease trill bo on the order of 55-«3 percent. 

noot striking change Is the six is the drastic dowward rev sion 
with regerd to aircraft thrcughoit tbe period. ]?tas being the nadnaat 
iliMiaii of fcw enr ana nt fee seat of the period, it is ac*r hwt a alativei, 
— » tart* Axnaadit uras for guided a tea Ilea bane become the d adnaa t 

■It lower levels than is laat year’s estimate) and are 

y >a f |ir ffy <iiiiiw for «o*t of the growth projected. tear tbe period. 

HI. Ibfcare Bans: 

If. A special meeting of to* EIC Subcaacsittee cm KUetar mics 
aaj, Talacawamicetloiia vac railed to discuss the preparation of papers 
25X1A2d2for ths ■■■■■ Electronic* Conference, to be held in a aa hl a gt ci in 
n»y 1560. t/er is presently scheduled. to prepare two paper* ta-r this 

Ccnf erases. 25X1 A9a 

18. Approval baa bans given for Chief, S/l and. ®£SSS 5 *£ 2 Mi l/®®* 
to awwtisfe# the services of an oetside specialist to provide esrtain 
laftawtha iweMBBt efl fron CIA on dandastise JCSM production voter? 
c c e ditloas of dle^maeBfc. Sbgetiafcione will begin in January L90O. 

IV. ftobaswa t 

19 * 80 Bigdflcwt problems waste encountered daring ®e< aa 3 >er. 


25X1 A9a 
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